DATASCAN BERHAD

(Company No: 43190-H)

Notes on Quarterly Report – 30 September 2004

A. 
EXPLANATORY NOTES AS PER MASB 26 

A1.      Basis of Preparation

The quarterly report is unaudited and has been prepared in compliance with the Malaysian Accounting Standards Board (“MASB”) Standard No. 26, Interim Financial Reporting and Appendix 7A of the Listing Requirements of the Bursa Malaysia Securities Berhad for the MESDAQ Market.

The accounting policies and methods of computation adopted by the Group in this quarterly report are consistent with those adopted in the financial statements for the year ended 31 December 2003.

A2.
Audit Report

The audit report for the annual financial statements of the Group for the financial year ended 31 December 2003 was not subject to any qualification.

A3.
Seasonal or Cyclical Factors

The business of the Company is not affected by any significant seasonal or cyclical factors.

A4.
Unusual Items

During the current quarter under review, there were no items or events that arose and affected the assets, liabilities, equity, net income or cash flows, to the effect that is unusual nature, size or incidence.

A5.
Change in estimates

There were no changes in the estimates of amounts reported in the previous quarter that have a material effect on the results for the current quarter under review.

A6.
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities
There were no issuances, cancellations, repurchases, resales and repayments of debt and equity securities for the quarter under review except as disclosed below:-

i)  On 26 July 2004, the Company was successfully listed on the MESDAQ Market of Bursa Malaysia Securities Berhad. Public issue of 40,000,000 new ordinary shares were issued and allotted on 13 July 2004.
ii) The Employees Share Option Scheme (“ESOS”) of the Company was implemented with effect from 23 July 2004.  During the current period ended 30 September 2004, 18,400 new ordinary shares were issued and allotted pursuant to the exercise of the ESOS. 

A7.
Dividend 

No dividend has been declared or paid during the current quarter under review. 

A8.
Segmental Reporting

The principal businesses of the Group are in providing total POS solutions for the Hospitality (F&B) industry, which includes front-of-the-house POS applications to back-of-the-house sales report analysis, inventory management systems, head office report consolidation and control systems, and related implementation and support services. The businesses are essentially within a single business segment. Therefore, segmental reporting is not necessary.
A9.
Valuation of Property, Plant and Equipment

The Company did not revalue any of its property, plant and equipment.

A10.
Material Events Subsequent to 30 September 2004

    There are no material events subsequent to 30 September 2004.

A11.   Changes in the Composition of the Group
There were no changes in the composition of the Group during the quarter under review.

A12.
Contingent Liabilities and Capital Commitment
There were no contingent liability and capital commitment as at the date of this report except for the following:

a)
On 28 March 2003, PT One Hundred Sdn Bhd and Transbow Sdn Bhd (“TBSB”), a wholly owned subsidiary of Datascan Berhad, had entered into 2 sale and purchase agreements for the acquisition by TBSB of Level 5 and 6 of a office block known as Block B, Peremba Square, Saujana Resort, Seksyen U2, 40150 Shah Alam from PT One Hundred Sdn Bhd for the consideration of RM5,193,023.40 (“Total Consideration”). Part of the Total Consideration is to be set off by the sum of RM759,316.98 (Set Off Sum) being inter-company advances owed by Peremba (Malaysia) Sdn Bhd and its related companies to Datascan. 

By a call option agreement dated 17 October 2003, TBSB, during the period commencing on 3 July 2003 and expiring on 2 July 2004, TBSB has the right to require PT One Hundred Sdn Bhd to sell level 5 and 6 of Block B, Peremba Square, Saujana Resort, Seksyen U2, 40150 Shah Alam (“Level 5 & 6”) to TBSB. PT One Hundred Sdn Bhd also has the right to require TBSB to buy Level 5 & 6 from PT One Hundred Sdn Bhd during the period after 14 days from 2 July 2004.  

On 28 June 2004, however, TBSB has exercised the call option under the call option agreement.  PT One Hundred Sdn Bhd has granted Datascan Berhad an extension of time to 12 December 2004 to complete the aforesaid sale and purchase .
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